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Rain with mild temperature to-day; to-
morrow fair and colder.

Highest temperature yesterday, 56; lowest, 38.
Detalled weather reports will be found on editorial page.
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PRICE TWO CENTS |

THREE CENTS
WITHIN 200 MILES
TR CENTS BLEEWHERE

s

SUBWAY MUST SEAT
ALL PATRONSEXCEPT
1N THE RUSH HOURS

Drastic Order to Improve
¢ Serviee Determined On
by Transit Board.

INCREASE

EARNINGS 0}

But Conditions Generally
Have Deteriorated, Is
Report of Experts.

200 STUFFED® IN CARS

iveed for Profit! May Best Be!
Eliminated by Reorgan- |
ization Plan. l

A seat for every passenger, except
in the rush hours,

The Transit Commission yesterday,
after hearing reports which prove
grossly inadequate service on the In-
terborough subway lines during the
greatey part of cach day, took the nec-
eusary statutory steps for the early
{gsuance of service orders demanding
tetterments in the train operation of
both the Interborough and the Brook-
Ivn Rapid Transit lines that will re-
duee siraphangers to a minimum,

Representatives of the Interborough
were summoned to a hearing before
the commission on Wednesday, March
15, and the Drooklyn corporation is to
bhe heard the next day, TFollowing
these hearings the commission will

fssue its orders, which Chairman
fleorge McAneny said already are in
proparation,

“[ assume,” he said at the close of
vesterday’s sesslon, “that it is under-
stood they will cover the three ele-
ments of train and car service, maln-
tenance and possible needs as to addi-

tional equipment.”

Major-Gen, O'Ryan, one of the three
Commissioners, after listening to yester-
day’s discl oF, pluced this o t
on the rocord: “"Had we during the war
attempted Lo handle our German prison-
ors as the people of this city are handled
in the subway, those prisoners would
have revolted absolutely ; and any officer
of our army would liave been court mar-
tlaled for handling prisoners in the way
the people of this town are handled on
tiils line™

Have No Vested Rights.

Commissioner Le Roy 'T. Harknesa
sald: “No trapsit company has any
vasted right in inadequate service, and
wa are sorving notice upon them to that
offvet,”

Beforring to proofs not only of de-
terlornted service, but also to largely
increased operative earnings by many
of the roads, Mr., MoAneny s=ald: “We
have distinetly reached the point where
we ghall be Jjustified In taking much
stronger measures than have been pos-
sible In the immediate past; in the first
place toward getting back to the inter-
rupted standacds and then In going con-
siderably farther in eetting up standards
for the future'

What the “standards for the future”
are to be was made plain by the com-
misslon  just before  adjournment.
Whether Individual companies see fit to
came Into the unifiention and reorgan-
{zatlon plun or to stay out of Ity they
will be expeoted henceforth so to oper-
utie their service as to provide a seat
far every paescnger, excopt In those
comparatively briof peak perlods of the
rush hours “when the trufic exceeds the
wximum service that can bo provided,
vonsldering all of the factors controlling
the service,"

The commisslan has declared war upon
that old shibboleth of the traction world:

“The profit Is in the straphangers.”

Clarence J. Shearn, who conduoted
tia examination. first recalled to t.hal
stand Fred W, Lindars, chief accountant |
of the commission, who had perfected
vlabornte complintions showing the met |
sorporate Incomes of all elty lines for
the six months period ending December
21, 1021,

Deticits Are Cat Down. |

Tha Brooklyn Rapids Transit uurl'acoi
lines showed & net corpornte Income for |
that period of §765,886.73, aa compared
with a deficit of $3,000.000.88 for the|
alx months epding Desomber 31, 1820, |
The New York Conmolidated, which Is]
the company operating the subway and
olevated lines of the B R ', lind cut
down a ceficie of $3.897,760.80 to one of
only $133,200.17, The total B, R. T.
system, therelors, showed a net corpo-
vate Income for the bhalf year amounting
1o $632,677.60.

The Interborough, In {ts subway d1-
vision, showed a net’income of $604,-
T45.88, as ngminst §151,988 for the
carlier eorresponding period. While do-
Ing better dthan It did in 1920, however,
the spbway division did not lo so well as
in 1819, when ita net income for the
lant six months was 3064,123,

Coming to the Manhattan Elevated di-
¥lslon of the Interborough, i appearod
that It was about $300,000 ahead of Its
1920 receipts for the same period but
only $62,000 aihead of the 1810 income.
Ite operative deflcit at the end of 1021
wime $442,810,63,

e New York Rullways system (Man-
haitam nurface Nnes), as it was before
e. wreaking awey of the Highth and
Ninth avenue lines and th New York
and farlem (Madison avenun), showed
a substantial improvement. From the
fleures of 1020 it hind reduced its net
corporate defickk by more than $400,-
800, end by more than 8700000 sines
tha end of 16810, 1t still hax n net cor-
pornte deficlt of £1.1060.242, The num
ber of surface passcngors carrled v the
1M nnd the 1021 six monthe' periods
was aproximately the same

With all fixed charges pald, the Third
avenue system of surfuce lnes in ite

Continued on l‘_‘né‘ Six

thentrical and Tlotel awd Hestunrants,
g\ﬂnﬂlnlu wil e found on Page 13.—ddy.

(Tar and Feathers Laid In | 1
by Town for Holdup Men \
|

and feathering will be the {

C punishment for highway rob-
bers at Woodlynne, near here, in
the future, asserted Mayor Willlam
D. Kramer to-night. Many resi-
dents of the community recently
have been held up and robbed of I
smill sums. The Mayor said:

“We have obtained a big tank for ||
melting tar and a bountiful supply |
of feathers. The next man caught |

|
|

AMDEN, March 6—Tarring

|
|

in a holdup will be tarred and
feathered and carried through the
streets as an example.”

The town has been organized into
vigilant committees,

&) CENT GAS INVALLD:
P.S, C. WILL FIX RATE

U. S, Supreme Court Releases
$11,000,000 to Consoli-
dated and Its Stock Soars.

|

NEED NOT SELL AT A LOSS

Prendergast Sees Way to Re-
vise Charges and O'Brien
Plans to Keep Up Fight.

Action by Judge Learned Hand in
declaring the 80 cent gas rate con-
flscatory and increasing it to as hp_zh
as $1.50 a year ago, was upheld by th=a
United States Supreme Court In a
unanimous decision handed down yes-
terday.

William A, Prendergast, chalrman
of the Publie Service Commission, said
the declsion left that body free to de-
termine what is the reasonable rate
to-day. A proceeding is now pending
with that purpose in view. |

“It is earnestly to be hoped.” said|
the chairman, “that the city of .\Tew{
York will be prepared to look at the!
question of gas rates in the lght of!
the court's decision,
lished beyond a question an uncon-f
testable basis for the conference the
commission has already started be-
tween the city and the gas companies
to fix new rates.'"

Corporation Counsel J. P. O'Brien
expresged the opinlon that inasmuch)|
as the rates fixed by Judge Hand were
based on production costs in 1019 e |
could prove that the lowered cost |
would make an 80 cent rate fair to-
day.

Tweo Companies Now Affected.

The Immedlate effect of the court's
decision will be to turn Into tne treasury
of the Consolidated Gas Company ahout
$11,000,000, being the money recelved
ubove the original 280 cent rate, and
which the court impounded with Rlchard
Welling as a special manster pending
final adjudieation. The Kings County |
Lighting Company also was a direct |
beneflelary by the declglon to the extent |
of about $1,152,641,

These wore the only two companles dl-
roctly involyed in yesterday's declslon,
but it wos taken as auguring a like re- |
sult in the case of the other companics,
all of whom have cases In court. The
HBrooklyn Unlon Gas Company, for in-
stance, stands to benefit to the extent
of §7,701,490, about twiee the $3,427,425
deficit written onto tne books last year.
The entire amount Impounded from all
companics In the city is well above $25,-
000,000,

All loeal gas securities started to soar
the minute the news arrived from Wash-
Ington. Consolldated Gas, which opened
at 9569, shot up to 1064, sagging buck
4 before tho close. Brooklyn [Union
Gas, which opened at 75, guined a clean
ten points and held it right through to
the end of trading. The 7 per cent. bonds
of the Consolidated recelved heavy sup-
port, making & gain of threa points,

Consolldated Dividend Sarve.

It was pointed out last night that the
next dividend of the Consolldated was
ngsured out of the impounded money It
will recelve. The Inst dividend was pald
out of an extra cash dividend rocelved |
from the New York Edison Company. |

Declaring that for the last three yoars !
his company and Its subsidiaries had |
been subjected to unsparing attack and |
systematic miarepresentation, George B. |
Cortelyou, president of the Consolldated,
added :

“To all of this hostile campalgn Ibu|
unankmous decision of the highest court |
comes as an emphatic and fitting rebuke
The decision s of nationwide Importanc:
as an augury of justice and falr dealing
for public utilitiea and thelr investors,
It probably will mark the ond of offorts
to fix gus rutea rigidly In response to
political clamor and will lesd to an ern
of impartinl, reasonable regulation ac- |
cording to the facts and the law.

“A gns rate that is too low is an ob-
Jectionable to the public Interest as a
rate too high, and ths unanimous de
clston of the court vindicates this com-
pany's actlon In contesting the 80
cent law, In promulsating increased
raten subsequently and in reducing those
raten when decreased operating costs
permitted, FEvory essential contention
of this company s unanimously wsus.
tained by the highest court.

“I'he statement made by the Corpora-
tlon Counsel 18 of the same charactar ry
hin previous statements, unanimously
repudiated by tha nation's great court.
His allegations now are ns false and
specious as they have always been nnid
as the Supreme Court has unanimously
found them to be”

HBrien to Continue Rnte Fight,

“11 should be borna In mind that the
docinion of the court relatea only to
the years 1018 and 1919 and thercfore
18 not concluelve na to what i a falr
pries for gas under the present day
oondition.”  sald  Corporation  Counsel
O'Hrien In part.

“That the present price, falrly charge-
able to gan consumers in thia clty, should
Be not more than S0 centa s clear
when we conslder that Judge Hand,
whose decislon apparently has been af-
firmed hy the United States Supreme
Court, found that the company derived
aver and above all expensca of every
find and nature, even Including in-
cyme tax as an oporating expense, 5,08

Continuod on Fage Elght. |

| known that they could have lost to the

| period,

$9.000,000 FALURE
INDICATED N CRASH
OF EXPORT TRADERS

Childs & Josephs Assets|

1

" Arkansas Court Backs
a Drinking Sheriff

ITTLE ROCK, March 6—The
Supreme Court to-day beld
that drunkenness was not

sufficient cause for removal from
offfce and lssued a writ of prohibl-
tion forbldding Cireuit Judge Sor-
rells from removing from offlce ||
Sherift John G. MeClaln of Lincoln ||
county as part of a punishment
under a recent convictlon on a
charge of inebriety.

Dwindle When Traced I
to Actual Goods. I

Reserve Bank Holds More
Than $2,000,000 in Re-
discounted Paper. i

BRITISH BANK CAUGIT'

'MURDER PRICE

Credit Men Take a Hand in,
Liquidation of Firm—Many |
Meetings Held.

At the instance of the Federal Re-
gerve Bank an inquiry has been
started in the affairs of Childs &
Joseph, exporters and importers, of €0
Wall street, who failed recently for
liabilities then estimated at $7.000,000
and “frozen" assets of $5,000.000, .t
wis learned yesterday. |

The liabilities, it is said now, are |
discovered to be in excess of $9,700,-
000 and the value of listed assers is |
problematical because, being rapr\hi
sented by warchouse receipts. trade |
acceptances and similar paper, much
of the security merchandise has not
been located,

If the circumstiances, as ind!«::ntedl
by the grounds of the inquiry, vrove |
to be true, commercial men suit the |
Childs & Joseph fallure will be une of|
the most disastrous In the history of |
New York. t

The interest of the Federal Rrservr}

which has estab-| Bank was aroused when it found Itself | member of the Board of Aldermen from

holding between $2,000,000 and $3,000,- |
000 of the defunct firm's paper indorsed |
by banks which had loan:d money to
the export house and handed the paper
over for rediscount. When the Federal
Reserve Bank called in the loans, it i=
stated, it recelved payment in full from |
the vartous creditor banks,

1

CUredit Men Investigate, '
* The Federa] Reserve Bank, however, |
ralled into conference representalives or|
the New York Cradit Men's Association |
and other agencles Interested i eredits, |
and Investigation now is belng made
by the proscouting committee of the
Oredit Men's  Aseosiation, of which |
George W, Retz is chalrman., Mr. Rotz
is & member of A, D, Jullliard & Co. of
80 Worth street, which s not listed
among the creditors of the bankrupt
CONCErn.

1t Is stated on reliable authority that
$2,000,000 of the liabilitles are repro-
gented by the clalms of New York mer-
chant#, The remainder, it s sald, is
represented largely by cmatms of banks
in this country and abroad. Thle Insist-
ence of one forelgn bunk to whom the
firm owed large suma 3 2ald to have
had conslderable to do with bringing
the affuirs of Childs & Joseph up for
an alring.

Peraons familinr with the case state
frankly, however, that many of the
creditors are reluctant to press ghe in-
qulry, and that attitude s atiributed
to o desire not to let it become publicly

extent indicated by the present status
of the case.

Cheerfulness Vanlshes,

At the thme of the filing of the bank-
ruptey petition, while it was admitted
that MHabilities exceelded ansets |
matter of milllons,a mors of less cheerful l
tone was lent by the intimation that the
arsets in a short time would be uvailable. |
They were described as “frozen” It was
sald; because much of the merchandise
on which loans were obitalned was either
in foreign ports or In tranalt in ships on
the high soms, but it was expected that
that merchandise wotld be made avall-
able for liquidation within o reasonsble

The alloged inability of the receiver to
Incats vast amounts of the merchandise
described na sucuring papers llsted ns
ussets, it has sald, has run up the Ha- |
biltsies appallingly and has  reduced
much of the commercial paper of the
firm to the status of “unsecureld ankets’

To just what extent the creditors arve |
protected has not becen made known.
It Ix known, however, that in addition to
whatover may be realized on Chllds
& Joseph sceuritien nsacth T about |

5,000 fn cash, a small amount of offiee

| Thugs Prepared to Kill Wateh-

screnms aroused Frank Willlams,

Connecticut

n 1ot in the rear of the house of

ner
dled from exposute,

POWDER EXPLOSION

ALDERMAN INVOLVED

|
|
{

Surprises  Are Promised in
Early Arrvests of Brooklyn |
Gang. |

RUM

oF

man in Raid on Whiskey
Warehouse.

Staten Island detectives and Diastrict
Attorney Malloy of Richmond county
sald last night that within a few days
they expect to make several important
errests of members of a Brookl}'nl
gang of bootleggers as a result of the |
assault by three men lagt Fellay |
morning upon Michael Connors of 482
Richmond terrace, New DBrizh‘on,
Btaten Island.

Connors, a nightwatchman for the
Tanner-Goss warehouses at the foot
of Jersey street, New Brighton, where
are stored thirty-flve barrels of
whisky said te be worth $25,000, was |
beaten with a blackjack and his ckull
fractured. He Iz in the Staten Island
Hospital and is not expected to lve.

District Attorney Malloy and the de-
tectives sald last night that one of the

men implicated “in one way or another®
with the Brodkiyvn bootlegging gang s a

that horough. Whether that man would
be arrested neither the District Attor-
ney nor the detectives would say. They
would say only that “important arrests’
are to be made and that the names of
some of the members of the gang would
astonish the public.

This gang I8 =aid to be behingd the at-
tack on the night witchman, the purpose |
heing to kil or injure the old man go |
they could steal the whisky and run it
Aerass Staten T8land Sound to Brooklyn.

Threa days after the assault oh
Connors, detoctives drrested  Brank
Brown of 104 Henry street, and Joseph
Gandal of Carroll place, both of New
Rrighton. and yesterday, on  informna- |
tion abialned from Hrown and Gondal, |
they arreatod Renssaluer Carney of 677 |
Park place, Brooklyn. Brown and
CGondal told the police, It s sald, that |

they were hired by Carney ite the |
warehouse m which the ¥ wan |
stored, and that they did locate (t and |
eent word to Carney. Then, Brown mri,[
Gonda! sald. three thugs were sent to |
Htates Island to beat up the night watch- |
man and steal the Hoauwor. Carmey wos |

relepsed in $10,000 hail, but Brown and
Gondal were unable to obtain bon

The thugs knocked at the warchon
door about three o'clock Inst P
morning, and when Connors opened
they hit him with a blackjack. They
pulled bLim oqut of the hous to the|
streot and were beating him when his
day
wotchman at the warchouse, who lives
across the street.  Willlams hurried to
the house and the men van to the dock
behind the warehous® nnd pushed off
in a motor bonl.

FREEZES TO DEATH 400

Farmer
Asleep in Open Lot.

Fell

HEnanp.
of B

Fpecial Dispatch to Tuaer Now Yok

Erasmronn, March §.—"The body
J. Birdsall, Pound Ridge farmer., who
disappeared February 25, was fr d to-
day by his son, Charles ©, Birdaall, in
eonarid
Whaterbury, not 400 feet from the Bivd-
sall home, ‘The body was bnlf covered
with snow and fromen, S s of Stam-
ford Boy Scouts searched the swoods In
the wvicinity Friday and Saturday

pr. GQeorge B, Clark, acting for Coros
Johns of Peekskill, pald Birdunal!
The aupposition is
that he went to alsep and froze to death,
Birdaall was 46 years ohd. |

KILLS 11 GIRLS, HURTS 30

Factory Recently Purchased

Cartridges to Get Metal.

furniture and real and personal property | Bmaixamay, England, March 0.—
owned personnlly amounting to ~rwml_l I3 n  Kirls wet killed and iy
hundred thousand doliars weverely Injursd to-duy in an explosion

There have been p number of ereds| of powider “which ¥ WAre T int
Itors' meetings, In which the ailegedly | fram cartridges at nenr "pii
serious turn of the Chilils & Joseph af-  jneham. The fuces injurea girla

talrs have boeen discussed, and at n re-
oent hearing before Judegs Mack of |.|I"I
United States District Court ahout 90
per cent, of the creditors were present

PDank Dehind S1,7:04,347.

| were Blackensd beyond

purchased
| tha Government,
fifty girls In the task of remwing the

recognition,
which recently

cirtridges from

mora  than

The Knowles factory,
160 tons of
eniployed

powder from the cartridges prior to the

The National Bank of South Afries, melting of the metal into Ingots,

Ltd., a Hritlsh ecorporation, with a
branch office at ¥ Beaver stroet, s the
largest creditor, fta claims amounting
to SLU0.5T.50, backed, according to
court records, with only #1500 seoursd
assats, thus leaving a total of §1,754,«
HNLH unaecured.

At the hearing bafore Judge Mack the
court asked David M. Miller, of @
Broadway, counsel for the Nationnl
Bank of South Afriea, Ltd, for o stnte-
ment vnn‘cornlng the amourts secured
and unsecured. He replied:

“It Is very difficult to may
time, 1 ocan stats the security
which itemn it iz applicatile, there s
some question., The sccurity conslsts
of marchandise and warehouss receipie
of an eatimuted value of §70,000; mep-
chandise In Hast Africa of an ostimatod
value of $210.000; so ealled D, T, hills,
whieh, your Honor knows, aroe delivered
on payment of $126,000,

“T hold trumt receipte in n Jarge
amount, but wa ecannot find that there |
Is any of that merchandise in oxintenen, |

“I do not think that there are any
Continned on Page Throee,
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I«:-rdt_-r. generally belleved to exist only

Sees Monste; of th
Swimming in

{ Assoclated

Buexos Ames, March 6
Press) —Bellef that a plesiosaprian |
maonster, an amphibian of the Mesozote

In fossll form, Is still alive in Pa*a-

!gunm was expressed to-day by Prof.
;"Iﬂ'mvm! Onelll, director of the Rronaa

Alres Zoologiea! Gordens. He an-
neunced that he had received credible
reports that sueh a monster wae soer |
in a Iake in the territory of Chubut,
near the Andes Mountains,

Prof. Onelll made publlc a letier

from an BEoglish friend named Shefs

[ 'field, saving that while hunting in the

Andes he dscovered a trafl of flat- |

) toned out vegetation near a lake, fadi-| mai.
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| kN Engei

| frelght elevator
| Kraus

MERCHANT KILLED |
BY DISCHARGED BOY
IN FIFTH AVE. PLANT

|
|
i
|
|
i

Bullet Meant for Son of His
Partner Fells Max
Engel.

iCREDITORS WORRIEDE m BWI‘LEG ROUNDUP]EYOI'TH CAUGHTNEARBY

Found Pacing in Front of |
Building Six Hours
After Tragedy. ;

LACK OF WORK RESENTED,

Murdered Man Tried to
Soothe Maddened Caller, |
Say Witnesses.

-—

Max Engel, senior member of Engel
& Kraus, manufacturers and Importers
of women's neckwear, was shot and
killed yesterday afternoon about 2:30
o'clockk In a hallway on the seventh
floor of the eleven story loft bullding
at 110 Filth avenue, where the firm
has offfoes and workshops.

The murder was committed by Isi-

| @ore Karp, 17, of 539 Willoughby ave-

nue, Brooklyn, who was discharged on |
Febroary 11 after he hal worked turi
a, year in the Engel & Kraus shops as |
shipping clerk and handy man. "

Karp fired three shots fromt an aute- |
matie pistol. Two of the bullets went |
wild, striking the wall behind Engel,
hit the manufacturer
below the heart and went through his
body to the right slde.

The noise of the shots, accentunted
by the narrow hallway, caused a panle
among the 200 women employed in the |
shops on this floor, and in the excite- |
ment Karp escaped. Detectives sent
out an alarm for him and patrolmen
went to his home to wait for him to
appear, but pothing more was seen of
him until last night at 8:30 o'clock. |

HBoy Admits Tdentity,

At that iour Patrolman Goorge Muller |
of the West Thirtleth strect statisn, on
post nt Fifth avenue and Sixtegnth
strost, BAW A Young man with a heavy
ovorcont buttonsd close to hWis throat
hurrying along the strest from the
south. He stoppsd In front of No, 110,
where Engelahad been Icilled, and then |
began walking back and forth In fromt
of the bullding. From descoriptions
which had beon sent out Patrolman Mul-
ler recognized Karp, He went across
the sireet and spoke to the boy, who
readily adimitted that he was Karp.

"Dl you know that ¥ngel was dead?
agkad the pollceman,
In lie wnked Karp,
bury him.*

Patrolman Muller placed the boy

“Then let them

der arrest and searched Wim, In
overcont pocket the pollceman found o
pistol, with foup 1oaaed cartridges

Twenty-
the
1o

whare

malning In the magazine clip.
five other cartridges were found lIr
boy's pocket, He was taken at or
the West Thirtieth street station,
he was chnrged with homicide
Kuarn refused to toll Patrolman Muller
or any of the detectives who afterward
questioned him why he had returned to

| the Lullding in which le had killed En-

gel, or why, after he got thore, he had
staved and paced nervously up
down infront of the pinc He dl¢
however, that he bad not intend:
The man he was nfter, he
sald, wan Henry Kraus, a 2on of Adolph

Kraus, junior member of firm,
Henry Kraus is In charge of the work-
shaps where Karp was empl 1. and Is
the man who discharged the boy b

cause, he said last night, Karp's work

wrs not satisfactory,

Appears at OMees Enrly,
Colling,  vho

Joreph operates  the
ugedl by the Engel &
said that he Karn
about the entrance m the
steeot side of 1he bullding

Ha askad the boy what he

firm,
Inftering
Sixteonth
yvestordny.
warnted. ¢
"I want to
AT,
Colliine told him that Wrans hod not |
gt down yet, and Karp went away
Nothing more was then sein of Karp

ML

Honry Kraue'” sald |

wntf) noon. He appearsd th on L
seventh floor and sent word In by
Colllne nnd by two  ather that e
vanted to mee Menry Kraoe Kraus
sent, back word that he was hus Tt
wne thowght for n t

¥ . bt

Misn nnle Heris

1 oklyn, e

“Wilio are yon looking for i
15kl |
Henry Krous™ the boy sald l

Miga Horte went on tn the pixth floor,
whiich s alse occupled by the firm, and

___Continned on l'll_m Seven.

o Réptile Age

Patagonian Lake

cating the teack of an animal of enor- |
mous welght., Later, says the loiter,
Mr. Sheflield saw in the middle of the
lake an animal with a colossal neaol:
Hke that of a pwan whose movements
in the water Indicated that the bedy !
wus shaped ke n crocodile. He snia |
havpoons would be necessary to cap-

| ture the monster.

I'rof. Oneill anid this evidenos eon-
firmed two previows reports that surh
an animul had been eeen alive during
the last year in the same region, where |

various scientific oxpeditions huve
mnide rieh finds of animals of geo-
logleal agos He sald an expedition
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MELLON CALLS THE PRESENT
BONUS SCHEME THE WORST
THAT HAS BEEN PROPOSED

&pevial Dispateh

to Tu=m Negw Yorx Hpemain,

New York Hernld Burean, !
Washiogten. . €., March 6.

1 l_']."IIIF-S bonus plan is the worst that has heen put forward,”
said Secretary of the Treasury Mellon to-day. “It doesn't
meet with the President's idea at all, for it does not meet

with his expectation that the funds shall be raised by taxation. A

few years from now we will simply be faced with a tremendous debt

with no way to meet it. That {8 what they have forgotten. We are
asked to provide a billlon dollars or more by 1825, and we haven't
any way to do it.

“We are having a hard enough time now scraping down, and we
have no right to figure on the savings of the Government; it can’t
be done,

“As to loans, It means that a billlon dollurs or more will be
turned into the banks of the country. The banks' natural outlet will
be the Federal Reserve hanks., Now, If this is true, it will mean that
a billion dollars’ worth or more of non-liquid accounts will be tled
up in the Federal Reserve banks until 1925. That is all wrong.”

Mr. Mellon mentioned that the cash payment of §60 each would
be made to men who were in service too short a time to go overseas.
As he sees the bill, the men who fought can hope for no money out-
right, but only those who served a few months in home camps will
receive cash payments.

“But,” he asked, "does the proposal place a cash basis for the
men who were overseas or who were engaged against the enemy?
So far as I can see, the men who are to be paid cash are those who
were in camps in this country for a short time.”
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LOYD GEORGE WILL LEADING BANKERS

~ HOLD ON TO OFFICE OF STATES PROTEST

Everything Done to Keep lim  Virtually Al Assoeiation
in Power Until After | Presidents Oppose Bonus
(Genoa. : Certificates.

i‘D_I'E HARDS' NOT FEARED WANT DISABLED HELPED

Southern Finaneiers Generally
Condemn Any Aetion Re-
straining Credits.

Supporters May Desert to
New Party.

From presldentz of State baniers'
asporiations The New Yorix Hemaro
las received the following expressions
of apinion regarding the bonuw de-
mand belng made on Congress and the
éHl-T’\‘i"f‘ certificate plan now proposed

Boon to the Loan Shark.

Bpecial Cable to Tue New Yomx Tiezatp.
Copyright, 1822, by Tir New Yorx Henatn.

New York Herald Barean, |
Lomdon, March 4, |
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BLOCKED IN HOUSE.
FORDNEY FORCED 10
REVISE BONUS BILL

Fails to Get Unanimous
Consent in  Effort to
Introduee It.

TINKERING NOT ENDED

Harding *Too Busy® When
Dismayed Repairers Go
to White House.

FARM BLOC IS SCARED

(Congress  Deluged With In-
creasing Stream of Pro-

i tests From Country.

oy LOUIS SEIBOLD,
| Special Dispateh to Tne New York Henatse

! New York Herald Bureau, |
| Washington, 1. C,, March 6. [

The latest plan devised by the Re-
publican Ways and Means Commite
tee members to finance the bonus
rald on the public treasury and busi-
ness of the country struck several
unexpected snags to-day.
|  TInstead of being presented to the
|House it was put into cold storage
| to-night with the date of its emer-
gence concealed back of a barrage
ot doubt, suspicion and counter of-
fensive.
| Mr. Fordney made an effort to in-
|troduce the insurance certificate
| lean Dbill thizs afternoon by unani-
‘mons consent. He was balked by ob-
jections. Despite his readiness to
| present the measure, he said later
|en that “the bill s still under con-
| sideration by the committee,” mean-
ing the Republican members of It,
lhecsuﬁe the Democrats lhave heen
consistently excluded from the de-
I liberations,

| Fxplanation of Delay.

Whether the bill will come up for
alring to-morrow or on Wednesduy
Iz a matter about which there is no
concert of opinion. The most logical
reason advancerd in explanation of
the jam in which the last {renzied
attempt to stage the $5,000,000,000
| rald has become involved is that the
country generally has not displayed
any mare enthusiasm for it than for
| varfous other harc-brained projects
proved to be both impracticable and
vndesirable.

Reactions from the banks vil-
ages and small and big towns have
reflected opposltion to the schemes
which the Republican Ways and
Means members have resorted to in
their desperation to win the favor of
bonus propagandi=ts  An avalanche
of protests from these sources to-day
statement made by
Senator Carter the author of
the Federal Rezer-a Manking act, in
Tar New Yo Hersen to-day that
the new bonus scheme will result in
incaleulahle Injure to the Governs-
wall n® to farming, commer-
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